
 

Please note: the specific securities identified and described in this report do not represent all of the securities purchased, sold or recommended for advisory clients, and you should not      
assume that investments in the securities identified and discussed will be profitable in the future.  As you are aware, one cannot assume that past results are indicative of future performance. 

We are in the middle of a financial maelstrom as 2009 begins. Reflecting on the last several years, it is obvious that we ex-
ploded a financial bubble around mid- year ô08.  One quickly sees that leverage is a root cause of our current dilemma.  We 
have now entered a de-leveraging phase, and we can reflect on the growth of no-money-down mortgages, the risky strategies of 
investment banks, the growth of hedge funds, margin accounts, credit default swaps, insurances promises and yes, fraud, too.  
Each over indulgence has taken its toll.  As we move through this de-leveraging period, we also encounter a de-stabilization 
phase.  This phase manifests itself in the massive government interventions, bank and insurance company failures, as well as 
mortgage foreclosures and auto company bailouts.  A natural byproduct of all this has been the ñblame gameò or de-
glorification of our institutional base as observed in the former Presidentôs and Congressô abysmal approval ratings, concern 
about the value of our U.S. dollar, the poor performance of investment professionals, disdain of Wall Street, and the front 
page headlines of investment scams. 

The impact of all of this is will likely beé deflation.  We are experiencing declines in real estate, securities and commodity 
prices, interest rates, price-earnings ratios and retail prices. The world is consumed with a substantially identical situation.  
This growing crisis in confidence has put us in the position of looking for leadership to bring us out of this morass and point 
us in a new direction with the belief that better days are ahead.  We clearly will require time to restore our foundations 
through the redeployment of financial assets, human energy and intellectual capital.  Ultimately, we believe the solution lies 
within our collective selves. 

The marketsô sharp declines in 2008 erased virtually all of the gains of the last few years.  Looking back over the past ten years, 
the combination of the current bear market and the 2000-2002 bear market has generated sub-par and in some cases negative 
returns for many equity indices.   
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P I  O N E E R S   I N   S M A L L   C A P   I N V E S T I  N G 

Strategy/Market Composite/Index One Year (%) Three Yrs (%) Five Yrs* (%) Ten Yrs* (%) 

Cash Citigroup 3 Month T-Bill 1.80 3.75 3.10 3.30 
Bonds Barclays Capital Aggregate 5.24 5.51 4.65 5.63 
Large Cap Stocks S&P 500 -37.00 -8.36 -2.19 -1.38 
Small Cap Stocks Russell 2000 -33.79 -8.29 -0.93 3.02 
International Stocks MSCI EAFE -43.06 -6.92 2.10 1.18 

Source: Informa IS, Russell Investment Group, Citigroup, Barclays Capital, Standard & Poorôs, MSCI.   * Annualized. 

Despite the difficult markets of the past ten years, Conestoga Capital Advisorsô Small Cap Growth strategy has managed to 
produce positive returns exceeding the primary benchmarks (the Russell 2000 Growth and Russell 2000) since inception De-
cember 31, 1998. 

 Table 1: Comparison of Asset Class Returns through December 31, 2008 

Strategy/Market One Year (%) Two Yrs* (%) Three Yrs (%) Five Yrs* (%) Ten Yrs* (%) 

Conestoga Small Cap Growth -28.01 -12.61 -5.62 0.93 7.30 
Russell 2000 Growth -38.54 -18.89 -9.32 -2.35 -0.76 
Russell 2000 -33.79 -19.27 -8.29 -0.93 3.02 

 Table 2: Composite Returns through December 31, 2008 

See Full Performance Disclosures on last page  * Annualized. 
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After ten very challenging years, investors now face forward with numerous uncertainties in the years ahead.  At the root of 
almost every question is the depth and length of the current recession: Will the economy begin to recover this year or will this 
be a more prolonged economic downturn similar to the 1930s? Forecasting when the global economy will recover and return 
to growth is nigh impossible.  However, we believe the following are likely to result. First, we believe that government regula-
tion over both banks and investment firms will increase in the years to come.  The impact of increased regulation on the bank-
ing sector should have a meaningful impact on how credit is allocated in the economy. The years of easy credit that existed 
over the past two decades will likely end. Companies, individuals and governments will (eventually) have to manage their bal-
ance sheets more conservatively.  The impact of regulation on investment firms will also alter the investment landscape.  Sec-
ond, we also believe that many of the rules governing short sales will revert to those guidelines in place before this decade (e.g., 
become more stringent).  This should impact many hedge funds, especially when combined with the decreased amount of 
credit available to lever their strategies, as was common in the past. 

While any investor is disgusted and disappointed in the lack of return markets have offered over the past decade, an objective 
look at the current markets can offer some glimmers of hope.  At the macroeconomic level, one signal of potential opportu-
nity can be observed in the dividend yield on the S&P 500.  The yield on that group of stocks now exceeds the yield on long-
term Treasury bonds, which implies stock investors are being offered an equivalent yield as bond investors, and any capital 
appreciation by stocks is thrown in gratis.  This last occurred in 1958, prior to the beginning of an extended period of strong 
equity returns.  Also, the actions by the U.S. Treasury and the Federal Reserve are starting to positively impact the credit mar-
kets. We have seen a dramatic reduction in widely watched key rates such as 3-Month Libor which has dropped from its No-
vember 2008 peak of 4.85% to 1.09% as of January 15, 2009.  The TED-spread, an indicator of perceived credit risk in the 
economy, has come declined from 4.63% to 1.03%.  The improvements in the credit market should contribute to the stabili-
zation of the general US economy.  

The market will not ring a bell alerting us to the start of a recovery in stock prices.  And we do believe that when the market 
begins to recover, it will be a grinding recovery marked by backing and filling.  This, opposed to a V-shaped recovery as oc-
curred in 2003.  We further expect that the decreased availability of easy credit, increased regulation, and jaded investor psy-
ches will extend the trend of outperformance for high quality companies such as those meeting Conestogaôs investment crite-
ria.  Ending on a positive note, we also believe that the coming decade will reward investors in equities, as the return potential 
offered from todayôs lower stock prices is more reasonably attained by companies with sustainable growth, strong balance 
sheets, and capable management teams.  We at Conestoga are steadfast in our commitment to discover, research, and invest in 
these types of companies for our clientôs portfolios.  

 

 

Given that no business is immune to the economic cycle or market decline, we find it appropriate to share with you the im-
pact of the market on our firm.  We are pleased to report that the Conestoga Capital Advisors is in solid financial shape and 
growing our client base.  At the end of the year, the firmôs assets under management (AUM) were $224 million.  While down 
from the prior yearôs total of $274 million, the firm experienced net inflows from new and existing clients of over $25 million 
during calendar 2008.  We remain 100% employee-owned with no debt, factors which give us the financial strength to 
weather a challenging market.  We continue to invest in the research, portfolio management and client service tools that are 
critical to our firmôs success.  

The firm did have two additions and two departures during December.  First, the firm brought in two experienced portfolio 
managers/research analysts: Dave Lawson and Joe Monahan.  We are excited to have Dave and Joe on board.  Both Dave and 
Joe will oversee the firmôs non-small cap client portfolios, and Joe will also support the small cap growth teamôs efforts as a 
senior research analyst.  Both Dave and Joe have over 25 years of investment experience.  Departing from the firm are Chris 
Maxwell and Laurie McDonough.  Chris announced his retirement, after seven years as a co-founder and managing partner.  
We thank Chris for his many contributions, and while he will no longer be involved in the day-to-day management of the 
firm, Chris will remain Chairman of the Conestoga Mutual Fund and a consultant for the firm to a limited number of clients 
during 2009.  Laurie McDonough also announced her departure during the fourth quarter.  Laurie joined our firm shortly 
after we began operations in 2001 and was a tremendous asset to us in the operations and performance area of our firm. Lau-
rie has decided to stay home with her newborn son Colin who arrived in late August 2008. While this is Colinôs gain and our 
loss, we wish to thank Laurie for her service to Conestoga for the last seven years.  Lorri McQuade and Michelle Patterson, 
both of whom have been part of the organization since inception, continue in their roles supporting the operations of the 
firm. 

THE IMPACT OF THE MARKET DECLINE ON CONESTOGA CAPITAL  ADVISORS 
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While our review of performance attribution each quarter and year focuses primarily on the impact of our sector and stock 
selection decisions relative to the benchmark, we believe outperformance in the year 2008 was primarily driven by three fac-
tors that we seek in all of our companies: (1) high Returns on Equity (ROE); (2) low Debt to Capitalization; and (3) sustain-
able long-term revenue/earnings growth.  These three factors are usually found in companies that are able to self-finance their 
growth, as opposed to relying on debt (leverage) to increase their shareholderôs returns.  Reviewing small cap stock perform-
ance in 2008, the first and second of these characteristics clearly benefitted the portfolio, as less-leveraged companies outper-
formed highly-leveraged companies. Additionally, companies with higher ROE declined less than companies with lower ROE 
and those with no earnings.  Leverage allows companies with lower ROEs to achieve very respectable returns in bull markets, 
but can bankrupt the business during periods of economic stress.  To quote Warren Buffett, ñWhen the tide goes out, we all 
see who was swimming naked!ò  Finally, regardless of economic environment, we focus on companies that have sustainable 
long-term growth trends, and we believe this benefitted performance for the year.  In our quarterly letter of July 2007, we re-
viewed the portfolioôs ROE and low debt to capitalization levels as factors we believed would provide some protection in the 
event of economic weakness, and we take some comfort that during this very difficult period the strategy has been able to out-
perform thanks to these investment criteria. 

At Conestoga, we try to find companies that offer a unique service and/product that have significant competitive advantages.  
While our companies may not have as much leverage in times of economic stability, their products bring real value to their 
customers.  As a result, the companies will be able to survive and perhaps thrive during this economic downturn.  It is our 
belief that great companies continue to invest in salespeople, research and development, and new products so that they are 
well positioned when the economy rebounds, taking market share from the marginal competitors that have neither the re-
sources nor long-term perspective.  An example within the portfolio that comes to mind is Simpson Manufacturing Inc. 
(SSD).  Led by Barclay Simpson, SSD is a manufacturer of structural connectors for residential homes that operates its busi-
ness more like a private company.  Management is focused on long-term results, not just the next quarterôs profits.  Compa-
nies that we select for our clientôs portfolios also have strong balance sheets, so they can take advantage of selective acquisi-
tions.  For example, Rollins Inc. (ROL) did exactly this in March 2008 when it acquired the pest control of division of dis-
tressed home builder Centex. 

PERFORMANCE REVIEW AND  ATTRIBUTION  
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PERFORMANCE - ANNUALIZED  RETURNS VS. RUSSELL INDICES* 
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VERSUS THE RUSSELL 2000 GROWTH: 

The Conestoga Small Cap Growth strategy outperformed the Russell 2000 Growth for both the fourth quarter and the full 
year 2008.  While disappointed in the absolute level of returns, we were pleased that the portfolio provided relative downside 
protection as we expect in difficult markets.  Stock selection was the key driver of outperformance during the quarter and year, 
although sector allocations also benefitted relative performance. 

Stock selection was strongest in the Consumer Discretionary, Health Care, Materials & Processing, and Technology sectors 
during the quarter and full year.  Within Consumer Discretionary, Capella Education Co. (CPLA) rebounded after a difficult 
third quarter and Rollins Inc. (ROL) held its ground as the market sold off.  Landauer Inc. (LDR), a maker of radiation do-
simeters that has been part of the portfolio for several years, provided strong outperformance within the Health Care sector.  
Also in Technology, Quality Systems Inc. (QSII) provided strong outperformance on improving business results.  Among the 
stocks that most detracted from returns were Advent Software Inc. (ADVS), which was impacted by a perceived decline in 
revenues due to the stock market decline.  Also struggling during the quarter and year was Blackboard Inc. (BBBB), which 
declined on fears that demand for its educational software would be impacted by shrinking school and state budgets. 

From a sector perspective, the strategy benefitted from an overweight to Financial Services during the quarter and year.  The 
strategyôs modest underweight to the Other Energy sector also benefitted returns as oil prices continued to decline sharply 
from the mid-year peak.  Detracting from returns on a sector level were two sectors that we typically do not invest in: Con-
sumer Staples and Utilities.  These defensive sectors were sought out by investors seeking safety in 2008. 

VERSUS THE RUSSELL 2000: 

The strategy also outperformed the Russell 2000 in the fourth quarter and full year, with stock selection driving the better 
relative return.  Sector allocations detracted from performance during the quarter and full year. 

The Russell 2000ôs higher exposure to Financial Services (over 20% for the Russell 2000 versus less than 10% for the Russell 
2000 Growth) was the source of the difference in attribution.  Financial Services (this is a bit hard to believe given the credit 
problems of many banks) outperformed the Index as a whole, and therefore, the strategyôs underweight detracted from return.  
Benefitting relative performance was the strategyôs overweight to Health Care. 

In addition to the strong stocks mentioned above (CPLA, QSII, and LDR), other strong performer for the quarter and year 
was long-time holding Simpson Manufacturing Co. (SSD), a maker of structural connectors for the construction industry. The 
strategy also benefitted from three buyouts during the first half of the year: Ansoft Corp.ôs (ANST) acquisition by Ansys Inc. 
(ANSS); the purchase of MOLDFLOW Corp. by Autodesk Inc. (ACAD); and ASV Inc.ôs (ASVI) purchase by Terex Corp. 
(TRX). 

Stocks that detracted from performance during the year include Boston Private Financial Holdings Inc. (BPFH), which has 
been our only investment to date that was directly impacted by the credit crisis.  Also, Advisory Board Co. (ABCO), a provider 
of consulting services to hospitals and health care providers experienced deteriorating results as the outlook for their services 
became more uncertain. 

PERFORMANCE REVIEW AND  ATTRIBUTION  (CONTINUED ) 
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TOP 5 COMPOSITE LEADERS* BOTTOM  5 COMPOSITE LAGGARDS* 

1. Capella Education Co. (CPLA): After a difficult third 
quarter where this online education company suffered 
from enrollment technology problems, CPLA         
rebounded strongly in the fourth quarter on steady 
earnings and the successful implementation of its   
enrollment enhancements. 

2. Quality Systems Inc. (QSII): This Irvine, CA-based 
company provides information technology services to 
physicians for managing their offices.  QSII benefitted 
from the increasing likelihood of investment in the 
infrastructure supporting physicians as our nation  
continues to modernize our health care delivery. 

3. Landauer Inc. (LDR): The best performing stock in the 
Conestoga strategy for the year 2008, LDR experienced 
a volatile quarter (like most stocks), but rebounded in 
the second half of the quarter on a solid earnings    
announcement and news that they would modestly 
increase the dividend.  Part of the portfolio for since 
2002, LDR produces radiation dosimeters primarily for 
the health care work force. 

4. Simpson Manufacturing Co. (SSD): As discussed un-
der the Performance Attribution section, SSD has 
benefitted from its conservative capital structure even 
as it navigates a very difficult housing market.  We  
expect this maker of structural connectors for the 
homebuilding industry to continue to increase market 
share as its weaker competitors suffer. 

5. Financial Federal Corp. (FIF): Another example of a 
conservatively run company taking share from weaker 
or more levered competitors, this commercial leasing 
company has seen some its competitors shrink or even 
shut down operations.  We believe FIF is well         
positioned for an eventual recovery, especially one that 
includes a significant infrastructure program. 

We find it useful to remind our clients and readers that 
despite the precipitous decline of the stock market and the 
economy as a whole, even our worst 5 performers during 
the quarter have managed to produce POSITIVE       
EARNINGS for the trailing twelve months. 

1. Advent Software Inc. (ADVS):  Fears that the client 
base of this portfolio accounting software provider 
would shrink dramatically (ie, closing hedge fund and 
investment firms) caused a sell-off throughout the  
quarter and year.  We remain confident in the        
companyôs long-term prospects. 

2. II-VI Inc. (IIVI): A weaker outlook for manufacturing 
and the overall economy led II-VI to reduce its earnings 
estimates during the quarter.  We visited with the   
crystal and laser component company on-site in      
western Pennsylvania during the quarter. 

3. Westwood Holdings Corp. (WHG): Based in Dallas, 
WHG provides investment management services    
similar to Conestoga but on a much larger scale.  The 
decline in the stock market is expected to reduce their 
future earnings, and the stock fell in anticipation.  
WHG has a strong suite of value-oriented investment 
products that we believe will attract new clients and 
grow earnings over time. 

4. Blackboard Inc. (BBBB): This company develops and 
sells software and services to the schools and           
universities.  While realizing continued growth in    
revenues through the past year, BBBB believes school 
boards and university CFOs to take a more cautious 
approach to spending in the year to come, dampening 
their future growth expectations. 

5. Tesco Corp. (TESO): With the plummeting price of oil 
continuing through yearôs end, demand for TESOôs top 
drives and casing services to support oil exploration 
and development is perceived to be under pressure 
going forward.  We believe TESOôs long-term prospects 
remain intact as the industry will continue to seek ways 
to improve the oil extraction process. 

*The commentary includes the five most positive contributors to performance of Conestoga Capital Advisors Small Cap Growth Strategy 
during the past quarter (September 30, 2008 through December 31, 2008), along with the five most negative detractors from the strategy 
during the past quarter (September 30, 2008 through December 31, 2008).  The performance analysis considers the weighting of every hold-
ing in the strategy over the past quarter (September 30, 2008 through December 31, 2008) in order to determine the most prominent con-
tributors/detractors, and the overall presentation methodology has remained consistent over the past quarters.  The holdings identified do not 
represent all of the securities purchased, sold, or recommended for advisory clients during the past quarter (September 30, 2008 through De-
cember 31, 2008).  For a complete list showing each holdingôs contribution to the strategyôs performance during the quarter (September 30, 
2008 through December 31, 2008) please contact Mark Clewett, Director of Institutional Sales and Client Service at 484-654-1380.  Past 
performance does not guarantee future results. 
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FOURTH  QUARTER BUYS & SELLS 

STATISTICS VS. RUSSELL INDICES (AS OF 12/31/08) 

BUYS 

EMS Technologies Inc. (ELMG): Atlanta-based ELMG designs and manufactures wireless communications technology for use 
by both commercial and military customers.  We believe the company has strong potential growth related to its Internet con-
nectivity solutions for commercial aircraft. 

Morningstar Inc. (MORN): One of the brand name leaders in the independent research of stocks and mutual funds, Chicago
-based Morningstar became available for purchase as the market decline brought the stock below the $2 Billion level during 
the quarter. 

Phase Forward Inc. (PFWD): PFWD provides software services that allow drug companies to improve the efficiency of their 
clinical testing and trial of new drugs.  As the large pharmaceutical companies race to deliver new drugs, we believe PFWD will 
see continued growth for their services. 

SELLS 

Computer Programs & Systems Inc. (CPSI): Long-time holding CPSI has been under scrutiny for several quarters following 
slower growth.  As part of an effort to trim the strategyôs Health Care weighting modestly, we removed CPSI from client port-
folios. 

Digi International Inc. (DGII): In the course of our ongoing analysis on DGII, we concluded that the expected sales growth 
trajectory of this well-capitalized technology company would not meet our growth hurdles.   

Innovative Solutions & Support Inc. (ISSC):  Another company that has been under close watch for several quarters, we met 
with company management at our offices this quarter to review recent results and outlook, and sold the company afterwards. 

Knight Transportation Inc. (KNX): This Phoenix-based trucking company has maintained its premium valuation relative to 
the industry, but during this quarter we sold the stock in order to invest in other companies that we believe offer more com-
pelling valuations going forward. 

Psychemedics Corp. (PMD): As with DGII above, our ongoing research of PMD led us to some concern regarding the growth 
prospects of their proprietary drug testing techniques using hair.  Additionally, we believed the companyôs small market capi-
talization could begin to create liquidity issues in the future. 

We also added to positions in Abaxis Inc. (ABAX), Ansys Inc. (ANSS); Meridian Bioscience Inc. (VIVO); NVE Corp. 
(NVEC); Ritchie Bros Auctioneers Inc. (RBA); Sun Hydraulics Corp. (SNHY); and Tesco Corp. (TESO).  We trimmed the 
portfolio exposure in Landauer Inc. (LDR). 
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Portfolio Characteristics* CCA Small Cap Growth Russell 2000 Growth Russell 2000 

Price/Earnings (1 Year Forward) 18.6x 14.2x 12.9x 

Earnings Growth (3-5 Yr. Estimate) 18.1% 18.7% 14.7% 

PEG Ratio 1.0 0.80 0.9 

Weighted Average Market Capitalization $897 Mil $914 Mil $882 Mil 

ROE 18.3% 11.9% 9.0% 

Long-term Debt/Capital 21% 34% 34% 

Dividend Yield 1.00% 0.94% 2.37% 

Trailing 12 Month Portfolio Turnover 35% N/A N/A 

*Source: Factset Analytical System. 
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  DISCLOSURES:  Fully Compliant GIPS Presentation for the Period Ending December 31, 2008 

 
 Annualized Rate of Return for the Period Ending December 31, 2008 

 
*Conestoga Capital Advisors has prepared and presented this report in compliance with the Global Investment Performance Standards (GIPS).  
Conestoga Capital Advisors has been verified for the periods December 31, 1998 through March 31, 2002 by KPMG. Conestoga Capital Advisors 
has been verified for periods March 31, 2002 through March 31, 2008 by Briggs, Bunting and Dougherty. A copy of these verification reports is 
available upon request. Performance data after March 31, 2008 is in compliance with the GIPS standards but has not yet been examined by Briggs, 
Bunting and Dougherty. 
1. Past performance is not indicative of future results.  The actual return and value of an account will fluctuate and at any point could be worth               

more or less than the amount invested. Individual account performance will vary according to individual investment objectives. 
2. Conestoga Capital Advisors is an independent investment management firm founded in 2001 that manages equity and balanced portfolios for 

primarily U.S. institutional and retail clients. 
3. There have not been any material changes in the personnel responsible for managing accounts during the time period.  Performance results 
prior to June 30, 2001 have been achieved by Martindale Andres & Company, Inc., William Martindale and Robert Mitchellôs prior invest-
ment advisory firm.   

4. The Russell 2000 measures the performance of the 2,000 smallest companies in the Russell 3000 Index, which represents approximately 8% of 
the total market capitalization of the Russell 3000 Index.  The Russell 2000 Growth Index measures the performance of those Russell 2000 
companies with higher price-to-book ratios and higher forecasted growth values.  The Russell 3000 Index measures the performance of the 
3,000 largest U.S. companies based on total market capitalization.  The volatility of the Russell 2000 Index and Russell 2000 Growth Index 
may be materially different from that of the performance composite.  In addition, the compositeôs holdings may differ significantly from the 
securities that comprise the Russell 2000 Index and Russell 2000 Growth Index.  The Russell 2000 Index and Russell 2000 Growth Index have 
not been selected to represent an appropriate benchmark, but rather are disclosed to allow for comparison of the compositeôs performance to 
that of well-known and widely respected indices. 

5. Performance results for the full historical period are total return, time-weighted rates of return expressed in U.S. dollars.  Portfolios are valued 
monthly and returns are weighted by using beginning-of-quarter market values plus weighted cash flows.  Annual returns are calculated by geo-
metrically linking the monthly returns.  Computations assume the reinvestment of all dividends and capital gains. 

6. The dispersion of annual returns is measured by the standard deviation across equal-weighted portfolio returns represented within the        
composite for the full year.  

7. All composite accounts are managed without client imposed restrictions and are managed by Conestoga Capital Advisors for at least one full 
calendar quarter.  Portfolios that are less than $250,000 in size are not included in this composite. Prior to September 30, 2003, portfolios  
greater than $100,000 were included in this composite. 

8. No leverage has been used in the accounts included in the composite.  
9. Trade date accounting is used for all periods. 
10.Performance results are presented after all management fees, custodial fees, commissions and other trading expenses. The current management 

fee schedule is as follows:   CURRENT FEE SCHEDULE:    Up to $10,000,000 : 1.00% 
                                                                        Over  $10,000,000 :  Negotiable 
11.The small cap composite includes all dedicated small cap equity portfolios as well as ñcarve-outò segments of portfolios that are managed to the  
firmôs balanced strategy. Cash is allocated to the carve-out segment returns on a pro rata basis based upon the proportion of the small cap   
equity assets to total assets in each balanced portfolio. The pro rata percentage is predetermined by the client and reviewed on a quarterly basis. 
The percentage of carve-out assets to total small cap composite assets was 1.87% as of December 31, 2008. 

12.A complete list of composites and performance results are available upon request. 

Year   
Return 

Conestoga 
Total Net 
Return 

Russell 2000 
Total Return 

Russell 2000 
Growth Return 

No. of        
Accounts 

Composite 
Dispersion 

Total Assets at 
End of Period 

(mm) 

% of Firm 
Assets 

Total Firm 
Assets (mm) 

2008      - 28.01%      - 33.79%        - 38.54% 86 0.66% $131.456 59% $223.919 

2007    6.14%  - 1.57%   7.05% 96 0.59% $159.793 58% $275.368 
2006  10.07% 18.37% 13.35% 94 0.65% $164.0691 60% $271.483 
2005   4.60%   4.55%   4.15% 70 0.93% $106.107 50% $211.667 
2004 19.04% 18.33%  14.31% 39 1.26%   $55.718 34% $165.497 

2003 30.96% 47.25%  48.54% 37 2.35%   $35.606 25% $140.624 
2002    - 15.29%     - 20.48%       - 30.26% 17 2.67%   $11.102 11%  $96.392 
2001 20.93%   2.49%         - 9.23% 17 4.95%   $11.399 11% $103.627 
2000   0.18%       - 3.02%       - 22.43% 22 8.36%   $14.404   1% $1,440.440 
1999 43.52% 21.26% 43.09% 18 9.38%   $11.664   3% $388.133 

Time Period Conestoga Return Russell 2000 Total Return Russell 2000 Growth  
1 Year                    - 28.01%                     -33.79%                 - 38.54% 
3 Years  - 5.62%                      - 8.28%   - 9.32% 
5 Years                        0.93%                      - 0.93%  - 2.35% 
7 Years                        2.17%                        1.60%   - 1.19% 

10 Yrs/Since Inception (12/31/98)                        7.30%                        3.07%   - 0.76% 



 

Please note: the specific securities identified and described in this report do not represent all of the securities purchased, sold or recommended for advisory clients, and you should not      
assume that investments in the securities identified and discussed will be profitable in the future.  As you are aware, one cannot assume that past results are indicative of future performance. 

P I  O N E E R S   I N   S M A L L   C A P   I N V E S T I  N G 

William C. Martindale, Jr. 
Managing Partner, Portfolio Manager, Managing Member, Research Analyst 
 

Bill is a Co-Founder and Managing Partner of Conestoga Capital Advisors. He serves as Chief Investment Officer of the 
firm, with a focus on small cap equity securities, as well as overseeing the firm's strategic business development and        
finances. 
 

Bill's investment career spans more than forty years, beginning at Dean Witter Reynolds where he acted as Vice President 
and Manager from 1969 through 1989. In 1989, Bill co-founded Martindale Andres & Company, Inc., where he acted as 
Chief Investment Officer. In this capacity, he was responsible for approximately $1.0 Billion in equity securities that the 
firm managed for its individual and institutional clients. Bill was the Portfolio Manager of the Governor Aggressive 
Growth Fund, a small cap mutual fund, and the Governor Established Growth Fund, a large cap mutual fund. 
 

Bill received a Bachelor of Arts from Gettysburg College in 1964.  

Robert M. Mitchell 
Managing Partner, Portfolio Manager, Research Analyst 
 

Bob is a Co-Founder and Managing Partner of Conestoga Capital Advisors. Bob is responsible for directing the firm's  
equity portfolio management process and employing the firm's fundamental research approach to selecting securities. His 
focus is on small capitalization companies. Bob also oversees the firm's operations. 
 

Prior to Conestoga, Bob was a Portfolio Manager/Analyst and Director of Equity   Research at Martindale Andres & 
Company. Bob's portfolio management and research expertise was focused on small capitalization companies. While at 
Martindale Andres & Co., he was responsible for $100 Million in individual and institutional small cap accounts. 
Before his employment at Martindale Andres, Bob worked with the U.S. Department of Justice Antitrust Division where 
he analyzed the economic and financial aspects of various industries for evidence of antitrust violations. 
 

Bob received his M.B.A. from Indiana University's Kelley School of Business in 1995; in 1991, he received a B.A. from the 
University of Notre Dame.  

 

Conestoga Capital Advisors 
259 N. Radnor-Chester Road 

Radnor Court, Suite 120 
Radnor Court, PA 19087 

 

Phone: 484-654-1380 
Fax: 610-225-0533 

Web: www.conestogacapital.com 
 

Contact: Mark S. Clewett 
Email: msclewett@conestogacapital.com 

 CONESTOGAôS SMALL  CAP TEAM 

Joseph F. Monahan, CFA  
Managing Director, Portfolio Manager, Research Analyst 
 

Joe is a Portfolio Manager and Research Analyst for the firmôs large cap equity strategy, and also senior research analyst for 
the small cap equity strategy.  He joined Conestoga in December 2008 from McHugh Associates, where he was Senior Vice 
President, Chief Financial Officer, and a member of the firmôs investment committee.  Prior to joining McHugh in 2001, 
Joe was a Vice President and Portfolio Manager at Pitcairn Trust Company.   
 

Joe is a graduate of the Pennsylvania State University, where he earned a Bachelor of Science degree, and he earned a     
Masters of Business Administration from Temple University.  He is a CFA Charterholder and a member of the CFA     
Society of Philadelphia. 


